What Does USDA's PEDV Monitoring, Reporting System Announcement Really Mean?
22 April 2014

US - The US Department of Agriculture (USDA) announced on Friday that it would initiate a reporting and monitoring
system for porcine epidemic diarrhea virus (PEDV).

Though the term "reportable” was used in some media reports, | do not use it here because it has some serious trade
connotations. OIE, the world organization for animal health, considers only a few diseases "reportable" and attaches trade
restrictions to most, including hoof and mouth disease, classical swine fever and African swine fever.

PEDV is obviously not on that list, so I'll not use "reportable” to describe this action.

Secretary of Agriculture Tom Vilsack said that USDA would require farm identities and herd locations on sample submissions to
animal health laboratories and that those farms would be included in a monitoring and control program and is still under
development. Pig movements will still be allowed but part of the monitoring program will be tracking of all movements of pigs,
vehicles and other equipment leaving infected farms. That last feature is an apparent surprise to the trade, and a tall order
indeed.

This announcement may reflect some concern over the industry’s plight and could conceivably help, but it is more likely
motivated by politics. A few weeks ago, Senate Agriculture Committee Chairperson Deb Stabenow (D-Ml) called on USDA to
utilize disaster assistance funds to compensate producers for PEDV losses.

She was joined in that call by Senator Kay Hagan (D-NC). Senator Al Franken (D-MN) on 10 April asked Sec. Vilsack to
enhance detection capabilities and to take measures to prevent the virus from spreading. | really do believe that Senators
Stabenow, Hagan and Franken are truly concerned about citizens of their respective states (and others, for that matter) but it is
no coincidence that Hagan and Franken are involved in re-election campaigns at the present time and the administration would,
no doubt, very much like to retain the Democratic majority in the United States Senate. Nothing sinister. Just politics.

Whether the effort will do much to stem the rising tide of PEDV will depend on the details about which we know nothing. It is my
opinion that Canada’s steps in making the disease "monitorable” (I really do not know the right word to use) has helped its
efforts to control the spread of PEDV. Their move, of course, was based in-part on their enviable position as a late-comer to the
PEDV battle and the opportunity that afforded them to observe how our efforts — or lack thereof -- failed to stem the disease’s
spread.

The idea of gathering pig loss numbers appeared nowhere in the Secretary’s announcement. That data could still be part of the
details, but if they are not, very little help will be provided to those of us trying to get a handle on the supply of pigs that will be
available in the future. Death loss data is a feature I, and many others, would like to see included in those details.

Last week’s federally inspected (FI) slaughter BARELY got over the 2 million mark. The 2.007 million that moved to US
processors was 6.2 per cent lower than one year ago, and about 70,000 head lower than what USDA'’s March Hogs and Pigs
report would have suggested. The weekly total was impacted by Easter, as Friday’s total was only 385,000 and Saturday’s was
just 1,000. (See Figure 1). Holidays at several plants will likely leave Monday'’s run far short of one year ago as well, and will
result in this week'’s total being 6-7 per cent lower than last year, too.

Figure 1.
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With that said, | must point out that weights are suggesting that producers are behind on their marketing chores and fell even
further behind last week.

| had thought that the 0.4-Ib. increase in producer-sold barrow and gilt weights the week of 12 April was a sign that we were
catching up a bit on marketings that had been understandably delayed as prices were rising.

Last week’s 1.8-Ib. increase (to 219 Ib.!!!) flies in the face of that conclusion, and suggests that there are a good number of hogs
that need to move in the next few weeks. Whether those numbers will drive actual slaughter up to the USDA report pace
remains to be seen, but | expect some closing of that gap in the short run.

However, pigs going to harvest this week were born in late October. The red line in Figure 2 marks that time period and it is clear
that we had not gotten to the explosive spread of PEDV by then.

Figure 2.
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NORTH AMERICAN PORK INDUSTRY DATA

Week 41114
Cemvemt| 1 Pt Pct Pt
Mem Umits Week Week| Chamge|l ast Year| Chamge YTD| Change|
Fl Hog Uniled Stales Thou. Head 2007 0 2H0M) 0 064% 21189 6521% 22512 4. 1%
Sl uahtsr Canaia™ Thou Head 3733 B44 28 |2 308% 559% -4 4%
Total Thou Head 23803 M4 1% 25251 573% 38188 4. 1%
Fl Sow Undled Siates” Thou. Head H 2 Hhi 3NN 603 -10.14% 749 5 4%
S fanghior Canada™ Thou. Head 12 11 411% 16 -23.66% 17 23 A%
Total Thou Head A4 56 9 -2 6% 619 -1049% Fiti 5 9%
Pork Unatend {:‘-lztes‘ Mi Lbs , can 4307 4126 DA% 4445 -11“1.__ 6,965 1%
Brodision Canla’ M. Lbs , casc 809 81?.3 287% ™4 189% 1212 0.5%]
Total M Lbs  canc 5116 L4149 0.83% 5239 2% 8,178 1.9%
Fory. L Wesght Lbs. xar 286 035% T 361%) 84 2 6%
L.5. Weights [fAvg. Dvessed Wesght  [Lbs. 215 214 0A7T% 28 33 214 3.0%
lowa- 5 Man. Deect Carc, oy 116.98 122 35 -4 4% 7862 48.80%
Nall Base Camwass Wesghted Aoy 115 37 119 60 350% B0 78| 4280%
Mall Net Cacass Wesghted Avg 117 Lra it JI60% 8312 41.20%
US Prices |Pok Cutout 2 Lbs. 12174 12717 4 W% 8352 4580%
($US/cwt) |Hams $owt 1906 104 19 -4 Y% 6716 47.50%
L oms Sowt 124 02 12569 -1 3% 8510, 4570%
Dellbes $owt 177 41 19758 100% 14485 250%
Trammangs, 72% $owt 12437 13530 MN/A 5147 14164%
ot Qu!hai: ind 100}, Casc 15154 26384 42 5% lHH}' ROV
Bica Dtlzn: nd 100, Casc 16866 2959 43 0% 000 SNV
(SCIKG) Marsloba bd 100, Canc 14983 24033 37 66% 0.00] FIV
Adberla ind 100, Canc 149 .99 260 9| 42 55% 0. FNVAN
Canada U5 Fdr Pags  |Thous. Head FENL] 18 26M% 7935 -78% 101762 -140%)
Canaida US Mid. Hogs |Thous. Head 6.65 65 1.77% 759 12.30% 608 145%)
Trade Data |CanadaUS5 Cull Hadg.  (Thous. Head 912 dm 1309% 971 H5.16% 1A% -126%)
Canada U5 Total Thous. Head 885 8.72 365% 96 65 41!1515'. 1213.75 -13.9%
Exchange Rate FUSIC 0911 0907 0 49% 0985 -748%
Proices |
Grain Com, Omaha Burshel 4 8b 4 8f 021% 689 -29.40%
Prices NGS, Mnesola Ton 232 5 232 50 0% 230 109%
Wheat, Kansas Ciy Barshel 758 T2 5 70% [ 513%
Soybeans, S lowa Barshed 15139 15 .06 219% 1469 A7T%
SHM, 40% Cent. Bawwes | lon H17 .80 512 5 1.03% 43050 20.20%

* Camnding privces are for one week earfier Than e dale shown  Trade dain 115 and Canada sow siheghier & ingged two weels:

Somce: IISOA Agricelianl Makeling Service, varoes reports. aad Sialisics, Canads




PRODUCTION & PRICE SUMMARY

COMPETING MEATS

Week Endang 47114
[hem Umit= Comvest] L Pct[Last Y Pct YTD] Pct
C |Production _
A |FI Stoughter Thou_ Head 568 573 8% 615 -765% B8GD  654%
T |Fl Cow Sighir. = Thou. Head 13| 113 953% 1233 00% 1578 B4A%
T |Aug. Lve Wesght Lbs 308 1307 006% 129 1% 137 0.7%]
L |Avg Dressed Wesght Lbs. ™| ™ 0% 1| 166% L] 0.5%)
E |Beef Produchon Milbon Lbs. 4496 4537 O9%| 4795 HM% 7066 HI%
Prices - Sowt |
& Lnwe Fed Sleer ot Ive Wit uiE 1916 -140% 17678 1650%
Dressed Steer ¥t carcass am 2m™n 21U M43 17 1%
B |OKC Feeder Sleer JIMHEM) | bs 17893 18 114% 1253 HN%
E |Heet Catout BN Choece 22427 245N 5% 1M 51 177M%
E Hib Laght Chosce 8313 I3M 160M% 25 1940%
F Rowwl Laght Clhwece 1215 18 -14r% W2 2140%
Chack Laghdt Chaece Wifr 1048 -15% HiM 111U%
Tiammings, 51% Fresh 1806 11311] 440%] 9770 280%
Tiammings, 9% Fresh 25045 25522 190%| 21061 1890%
Hidef Ol Slowt e wt 1605 1611 040% 1445 1110%
C |Prodection” |
H | Young Checken Slan Millbon Head 1 15H49 D5 14 M 0% 2704 A 4%
| Ay Weight Lbs 440) 43| 137% 433 172% 4WU 0 1%
C |Chicken Production Milion Lbs. 681.19) 67534| 087%| OGG750) 205% 10025 03X
K [Eggs Set Kilion 2404 20347 020%| 20154 124% 3016 0.8%
E |Chicks Placed Milon Head 16364] 166.22| 155%| 16539 106% 2458  05%
N [Prices - $owt. |
12-City Broder Compusile 11162 10883 270%| 10721 430X
Geoga Dock Broder 2531bs. 107.61| 10709 050K 10275 470%
Northeast Breast Skinkss/Bonelss | 172.79) 16857 250%| 160.75 7.50%
Nostheast Leg Cunters 4943 4670 160K| 53M| 980X
Nostheast Wings Whole 1394] 426 220%| U723l 530%
T [Prodwction * .
U [Young Tukey Slaogher  |Milon Head 423 426 08I% 434 2060%| 5943 59%
R |Avy. Weight Lbs. 2482, 2534 200%| 2502 080% 2621 0.9%
K Tukey Production Mo Lbs. 104.85) 10794 286% 10852 33X 14%  51%
E [Prices - $owt. [
¥ |Eastem Regpon Hen 816 Lbs. 101.78)  100.20) 150%] 464] 750%

* Chicken & twkey slaoghier & production are 1 week earber than the date at the top of this sheet.
= Cow and sow slavghter are flom 2 weeks earfer than the date at the top of this sheet
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